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Company Background
• Founded in 1996 and acquired by Cantor Fitzgerald in May, 2001

• Over 10 years experience in the design, development and 
management of virtual markets

• Operates the longest continuously operating commercial prediction 
market

• The pioneer in the productizing and sale of research captured 
through a prediction market

• Developed prediction markets for a variety of industries and 
applications

• Management team comprised of six senior managers, each with 
many years tenure at HSX

• Fully operational worldwide with offices in Los Angeles, and 
corporate presence in New York and London
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Prediction Market Software Solutions
• White-label technology offering the power of the Virtual Specialist® -

a patented CDA market-maker

• A time-tested methodology extensively studied for many years

• Adaptable for a variety of commercial applications, including:
– Innovation and Idea Evaluation
– Technology
– Life Sciences
– Entertainment
– Consumer Packaged Goods

• ASP model – a turn-key service that includes design, development, 
administration and hosting

• Proven to work with trader populations as small as 100 and as large 
as 100,000+



Prediction Market Overview_v1.3 copyright Hollywood Stock Exchange

HSX.com: The Original Proof of Concept
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Virtual Specialist® Adapted for Technology Research
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Internal or External Markets:
A Life Sciences Example
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Unparalleled Prediction Market Experience
• Skilled Management and a full web development team
• An independent and customizable user-interface
• Web hosting with 24/7 support and fail-over back-up
• Fully scalable systems able to handle large amounts of traffic
• Capable of integrating:

– Existing client registration processes
– Data feed APIs
– A variety of outcomes including binary, single-value and multi-outcomes
– Client content, images and feed burners
– Full charting functionality
– Forums, blogs and community activities

• The first prediction market data source incorporated into media
• Pioneered viewer/trader interactivity for live television
• Includes robust proprietary anti-manipulation procedures
• Hands-on experience in ensuring virtual market liquidity
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Management Team
• Lengthy experience uniquely qualifies HSX to provide a high level of 

service:
– Managing Director – Joined HSX in January, 2001. Led development of 

Virtual Specialist® as a prediction market solution. Extensive 
background in quantitative research.

– Virtual Market Management – two senior level managers, each 7 years 
with HSX; and both with hands on experience in administering virtual 
markets. 

– Operations – a senior level operations manager, 8 years with HSX.
– HSX Technical – two senior level managers, one with 7 years at HSX 

developing virtual market technologies. The other, 2 1/2 years with HSX 
and 6 years web experience.

• eSpeed – the full technical resource support of the technology 
provider to Cantor Fitzgerald. Headquartered in New York City with 
physical environment in Rochelle Park, NJ
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• Development provides Client review 
and input during all phases of project 
execution. 

• Customized solutions meeting 
business objectives are continuously
monitored and modified.

• A periodic candidate release program, 
allowing for Client review and feedback 
during major development milestones.

• Significant experience in accurate 
development of prediction markets.

• A proven record in delivering robust 
solutions within tight deadlines. 

• Testimonials are available upon request.

Development Process
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